May 5, 2017 


Stout University Foundation, Inc. 
320 S. Broadway 
Menomonie, WI54751 

Dear Dr. Parsons: 




CHARLES KOCH FOUNDATION 


I am sending you this letter agreement (“Agreement”) on behalf of the Charles Koch Foundation 
(the “Donor”) to provide the University of Wisconsin-Stout (the "University”) with a gift of 
$425,000 to support the Center for the Study of Institutions and Innovation (the “Center”), 
according to the following terms: 

1. Academic Freedom. 


a. The parties agree that Donor’s gift is intended to promote the academic freedom 
of the University, as defined by: (i) Wis. Admin. Code sec. UWS 4.01(2); (ii) the University of 
Wisconsin Board of Regents resolutions and policies including its December 2015 resolution on 
Academic Freedom (currently found at: https://profs.wisc.edu/wp-content/uploads/201s/12/ 
BoR-Academic-Freedom.pdf) : (iii) the University, as defined by its policies; and (iv) the Center. 
The parties further agree that the academic freedom of the University’s faculty, students, and 
staff is critical to the success of both the University’s and the Center’s research, scholarship, 
educational, teaching and service mission, and the parties shall not take any action that has the 
effect of infringing on the independence or integrity of the University or on the academic 
freedom of its personnel. The parties affirm that matters of University personnel and program 
activities are the sole purview of the University’s faculty and administration. 

b. The parties agree that: (i) consistent with the Donor’s principles of supporting a 
diversity of ideas in higher education, the Donor’s gift is intended to help promote a republic of 
science at the University, where ideas can be exchanged freely and useful knowledge will benefit 
the well-being of individuals and society; and (ii) that the academic freedom of the University, 
the Center, and their faculty, students, and staff is critical to the success of the Center’s research, 
scholarship, teaching, and service. 

2. The Center Director and the Center Programs. 

a. The director of the Center is Dr. Tim Shiell, who was selected by the University 
according to its normal procedures. 

b. The gift will be used solely to support the “Center Programs” which are described 
in the list below. The Center Programs will be under the control and supervision of the 
University and the direction of the Center Director. This means that the Center will be under 
the ultimate control and supervision of the University’s Chancellor, or his designee; and the 
Center Director will be appointed by the Chancellor in accordance with the academic policies 
and procedures of the University. The gift of $425,000 will support the Center Programs as 
follows: 
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Center Program 

Gift Amount 

Faculty and student programs at up to 25 colleges and universities in 
Wisconsin 

$220,000 

Center Director 

$100,000 

Administrative assistant 

$ 50,000 

Academic research 

$ 20,000 

Advisory board stipend 

$ 20,000 

Student assistants 

$ 15,000 

Total gift amount 

$425,000 


3* Use of the Gift. 

a. The University plans to use the gift from the date this Agreement is executed 
through June 30, 2018. 

b. According to information furnished by the University to the Donor, the 
University is a state instrumentality qualified under Internal Revenue Code (“Code”) section 
170(c)(1) or 511(a)(2)(B). 

c. Any gift awarded must be expended solely for charitable purposes described in 
Code section 170(c)(2)(B) and no part of the gift will be used for a lobbying purpose or to engage 
in any political activity. 

d. The University recognizes that any gift made by the Charles Koch Foundation in 
response to this request will not provide support for overhead. 

e. The University may disclose this Agreement at any time pursuant to Wisconsin 
law. The parties will work together to publicly announce the gift provided under this 
Agreement. 

4. Gift Process. Upon receiving a countersigned copy of this Agreement from the 
University, the Donor will send a check made payable to the Stout University Foundation, Inc., 
which is acting as the University’s fiscal agent, to: 

Dr. Mark Parsons 

Executive Director 

Stout University Foundation, Inc. 

320 S. Broadway 
Menomonie, WI54751 

On behalf of everyone at the Charles Koch Foundation, congratulations. 

Sincerely, 

, 

Brian Hooks 
President 


cc: Dr. Robert Meyer 
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Agreed to by University of Wisconsin-Stout 



Printed Name: 

Title: 

Date; 7_ 


Agreed to by Stout University 
Foundation, Inc. 



Printed Name: TftrOMfVu T). kjjK?.KJ £6 Qv 2 . 


Title: WeSlQeMT 'FOUMMVnoM SqR rTO 
Date: °5> Qk - 2Qn_ 
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